BUSINESS 3460 /AR-3

SALE OF CAPITAL APPRECIATION BONDS

INCOMPATIBLE ACTIVITIES

In connection with the sale of any bonds, capital appreciation bonds (CABs) should only be pursued if it
can be demonstrated that their use will result in less debt service than other bond structures or other
financial alternatives. Other financing options that should be compared to the potential use of CABs
include additional voter approved tax increases. It is further stipulated that the District will not
authorize the sale of any form of Capital Appreciation Bonds or Convertible Capital Appreciation Bonds
without review by the District’s citizens’ bond oversight committee. Defensible assumptions for growth
in assessed value shall be used for development of any proposed financing method.
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